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BY "HE WMMlSS&ON: 

On May 15, 1999, Yucca Water Armciation, Inc. ('Yucca" or "company") filed with the 

Msona Corporation Commission  omm mission") an appIication far a p p v d  ~ borrow $1 59,900 in 

oq-tem debt from the L'SDA Rural Development (TUP) and a grant in the amount of $200,000 

'tcmt w9 for the purpose of construction imgrovemenrts and additions to the plant. On December 6, 

1999, the chnmksion's Utilities Division Staff ("staff') filed a Staff Report, in which it 

vsmmded approval of the application without a hearing. 

Ywxa provides water service to approximately 90 members/customers within portions of 

ddtaveCounty,Arizona. 

RfscuSSXQly 

Yucca plans to utilize the loan and gant procreds to replace existing service lines and valves, 

pumps and install a new lOO,OOO-gdlon water tank, new well and submersible pump. 
improvements to be $BS;!%Xt. The Commission's 

prqjects arad ConcIuded that the improvements are 

As of December 3 1,1998, Yuoca's capital structure consisted of 100 percent equity. If the 

i d w  were approved, the capital ShUEtm would chmge to 84.19 percent long-term debt and 

5.81 pacefit equity. Acmdittg to Staff, the $200,060 RD grant is BcooMted for as an advance OII 

Q J ~  

"he Gampiany estimated the total cost 

qg Staff has b e w e d  the 

mrdefit~theestimatedcostsafe 
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ucc8's balance sheet, and has no effect on capitd stnrcture. Staff examined the financial impact of 

K: proposed debt on the Company's ability to cover $he annual debt service of approximately $8,640. 

taff indicated the new rates approved in Decision 61068, dated August 7, 1998 would result in 

paatkg income of $15,057 per year. Aaer making pro forma adjustments on the proposed loan, 

taffconcluded the Company would not likely experience any difficulty in servicing the proposed 

e&. 

Yucca is current on its property taxes. "he Arizona Department of Envimnrnental Quaiity 

"ADEQ') has indicated that Yucca is in non-compliance as the Company has only performed f ive  of 

%e required ten lead and copper tests. Further, Staff indicated the existing lead and copper tests will 

xw Significance when the new well comes on h e  as the primary sou~cf: of water. Staff Engineering 

ecommeMied tbat Yucca's application be apptoved despite the AIlEQ compfiance status, citing that 

rucca will be unable to meet the next summer's peak demand relying solely on the existing well. 

krhq staff Engheering has recommended that Yucca be ordered to submit the results of its lead 

nd copper sampling to ADEQ within 180 days Erom the startup of the new well. 

We concur with Staffs anatpis. The loan and grant will provide h d s  nemssary ibr 

x)11sbNction and improvementS of Yucca's cument system and is in the public interest. W e  wiU 

epprrvrre Yucca's b i n g  request. 

* * * * * * * * * * 
. Having cansidaed the entire record hemin and being hlly advised in the premises, the 

h m m i h  finds, oonc1udes, and orders that: 

FINDINGS OF FACT 

1. Yucca provides water utility Seryice to approximately 90 membmdcummers in 

partioRs oflwohave County, Arizona. 

2. On May 19, 1999, Yucca filed with the Commission an application for approval ta 

incar bong;-tenn debt in the amount of $JS9,wW, ikom RD. In addition, the Company would receive a 

p t  hrn RD in the mount of $200 

3. Yucca propased to utili2 from RD to finance improvements to its piant 

including the instplflation of 100,0oO-gaJbn water la&, new well, submersible pump and q l a a  
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riSting service litreas and values and upgrade its booster pumps. 

4. 

5. 

Yucca estimates the total cost of the projects to be $359,900. 

On June 1, 1999, Yucca mailed a notice to all its members of the pending finance 

plication in its regular billing. 

6. On December 6,1999, Staff filed a Staff Report, in which it recommended approval of 

~e application without a hearing. 

7. Engineering Staff reviewed the projects to be financed and found the planned 

npmvements to be prudent and the cost estimates to be reasonable. 

8. Staff concluded the Company would not likely experience any difficulty in servicing 

wz annual debt service of approximately $8,640 as a result of new rates approved in Decisior ?!a. 

0168. 

9. Yucca is current on its property taxes and is in non-compliance with ADEQ as the 

:ompaay has only performed five of the required ten lead and copper tests. 

10. St& tecommended approval of the loan in spite of the mampliance with the lead 

ind aoppea tests since the Company will not have sufficient water without the new well and because 

he existing copper and lead tests will change significantly when the new well comes on line as the 

Ei€UtQ!Wrrtersource. 

CONC LUSIONS OF LA W 

1. Yucca is a public service corpration within the meaning of Article XV of the AriuMa 

Z d -  and A.R.S. 58 40-301 and 40-302. 

2. The Commission has jurisdiction over Yucca and the subject matter of the application. 

3. 

4. 

Notice of the .application was given m BIxOrriance with the iaw. 

The financiig approved herein is for lawful purposes within Yucca's corporate 

powers, is cornpatiile with the public interest, with sound financial practices, and with the propa 

per$- by Yucca of service as a public service mpomtion, and will not impair Yucca 's abiliq 

to per fom that service. 

5. The financing approved herein is for the purpor~es stated in the application and is 

ly nawsary for those purpoges, an8 such purposes are not, wholly or in part, reasomblj 

3 DECISION NO. 4 2 a 4/S 



3 
" 5  

3 -  
t 

* 
B 3  
3 

& 5  
' L4  "1 

. 6  

7 

8 

9 

la 

, I t  

12 

13 

14 

1'; 

t i  

1: 

II 

I! 

24 

2 

z 
a 
2 

2 

2 

2 

3 

0 
&ET NO. W-01937A-99-20 

mpibkk, aperatina;expenses or to income. 

ORDER 

1T 1s THEREFORE ORDERED that Yucca Water assoCiation, (nc. is  hereby authorized to 

lrrow up to $159,900 from the USDA Rural Development or other financial institution for a term of 

1 years at an aanud interest rale of 4.5 percent. 

IT Is FURTHER ORDERED that Yucca Water Association, inc. is hereby authorized to 

gage in any transactions and to execute any documents iiucssary to effectuate the a u t h  lzation 

anted henhabove. 

IT IS FURTHER ORDERED that Yucca Water Association, he .  shall execute the relevant 

81n documents within one year of the eff'ectve date of this Decision. 

IT IS iWitl'€IER ORDERED that such authority is expressly contingent upon Yucca Water 

sociation Inc.'s use of the proceeds for the purposes set forth in its application. 

IT 8 FURTHER ORDERED that approval of the financing set forth hereinabove does not 

d t u t e  or i;mPiy approval or dipproval by the Commission of any particular expenditure of the 

rocBBds derived tbereby for purposes of establishing just and msonab1e rates. 

fF 15 FURTHER ORDERED that Yucca Water Association, Inc. shall file copies of all 

~Bcuted 6tlancing documents Setting forth the tenns of tlie financing, within 30 days of obtaining 

Ichfi- 

IT IS FURTHER ORDERED that Yucca Water Association, Inc. shall provide written 

otificadion to the Director of the Utilities Division within 30 days of the date of the startup of the 

ew well. 

IT IS FURTHER ORDERED that Ywxa Water Association, Inc. shall compide the initial 

I- of the lead and copper scunpling and submit the results to the Atizona Department ol 

!nviionmental Quality within 180 days fjrom the startup date of the new well. 
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IT Is FURTHER ORDERED that when Yucca Water Association. Inc. files its testing resuli 

witb tbe Arizona Dep;mtment of Environmental Quality, Yucca shall also file written confirmation 01 

sucb submission with the Dimtor of the Utilities Division. 

IT IS FURTHER ORDERED that this Decision shalt become effective immediately. 

BY ORDER OF THE ARIZONA CORlpoRATiON COMMISSION. 

IN WlTNESS WWXEOF, I, BRIAN 6. McWIL, Executive 
Commissiaa, have 

official seal of the 
the City of Phoenix, 

of the Arima C 
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